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INDEPENDENT AUDITOR’S REFPORT
TO THE SHAREHOLDERS OF SR! RAMCO LANKA (PVT) LTD

Report on the Financial Statements

We have audited the accompanying Financial Statements of SRI RAMCO LANKA (PVT) LTD, (“the
Company”), and the Consolidated Financial Statements of the Company and its subsidiary (“Group"),
which comprise the Statement of Financiai Position as at’ 31%' March 2017, and the Statement of
Comprehensive Income, Statement of Changes in Equity and Cash Flow Statement for the year then
ended, and notes comprising a summary of significant accounting policies and other explanatory notes,
exhibited on pages 7 {o 27. :

Board’s Responsibility for the Financial Statements

The Board of Directors ("Board”) is responsible for the preparation of these Financial Statements that
give a true and fair view in accordance with Sri Lanka Accounting Standard applicable to Small and
Medium — sized Entities ard for such internal control as Board determines is necessary to enable the
preparation of Financial Statements that are free from material misstatement, whether due to fraud or
error. :

Auditor’s Responsibility

Our responsibilily is to express an opinion on (hese Financial Statements based on our audit. We
conducted cur audit in accordance with 8ri Larka Auditing Standards. Those standards require that we
comply with ethica! requiremants and plan ard perform the audit to obtain reasonable assurance about
whether the Finansia! Statemanis are free from material misstatement.

An audit invaives performing procedures to citiain audit svidence about the amounts and disclosures in
the Financiai Statements. The procedures so.sctad depead cn the auditor's judgment, including the
assessment of the risks of material misstatamert of the Financial Statements, whether due to fraud-or
error. In making those risk assessmeants, the auditor considars internal control relevant to the entity's
preparation of the Financial Statements that give a true and fair visw in order to design audit procedures
that are approp:iat2 in the circumstances, bt not for the purpose of expressing an opinion on the
effectiveness cof the entity’s internal conirol. An audit also includes evaluating the appropriateness of
accounting pelicies used and the reascrnabdlenass of ascounting estimates made by Board, as well as
evaluating the overall presentation of the Financial Statements. We believe that the audit evidence we
have obtained is sufficiant and appropriate to provide a basis for our audit opinion.

Opinion

in our opinion, the Consolidated Financial Statements give a true and fair view of the financial position of
the Greup as at 31 March 2017, and of its financial performance and cash flows for the year then ended
in accordance with Sri Lanka Accounting Standard applicable to 3mall and Medium — sized Entities.
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Report on Other Legai and Regulatory Requirements

As required by section 183 (2) of the Companies Act No. 07 of 2007, we state the following:
a) The basis of opinion and scope and limitations of the audit are as stated above.

b) In our opinion:

- we have obtained all the information and explanations that were required for the audit and, as
far as appears from our examination, proper accounting records have been kept by the
Company.

- the Financia! Statements of the Company give a true and fair view of its Financial Position as at
31% March 2017, and of its Financial Performance and Cash Flows for the year then ended in
accordance with Sri Lanka Accounting Standard applicable to Small and Medium - Sized
Entities.

- the Financial Statements of the Company, and the Group comply with the requirements of
section 151 and 153 of the Companies Act No. 07 of 2007.
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SR RAMCO LANKA (PVT) LTD.

STATEMENT OF FINANCIAL POSITION AS AT

ASSETS

Non-Current Assets

Property, Plant & Equipment
Capitat Work in Progress
Leasehold.Land Prepayment
Investment in Subsidiary Company
Cther Nan Current Aseels

Current Assets

Inventories

Trade & Other Receivables
Other Current Assets
Laasehold 1.and Prapayment
Cash at Bank & in Hand

TOTAL ASSETS

EQUITY AND LIARILITIES

Capital and Reserves
Stated Capital
Retained Eamings

Mon Coutrolling Interest
Total Equity

Non-Currant Liabilities
Deferres Liabilities

Current Liabilities

Trade & Othar Payables

Trada Denosits

Incoma Tax Payable

Qther Cur:gnt Liabiilies

Amoun? cue o Reiated Company
Lopg Ten~ Borrowirgs savabls in th
Bank Cverdrai

TOTAL EQUITY & LIARILITIES

Pagé ¥

Consolidated Company
31.03.2017 31.03.2016 31.03.2017 31.03.2016
Note SL Rs. SL Rs. SL Rs. 5L Rs.

4 B22,344,311.79 911,340,085.55 210,258,592.27 223,882,734.67
5 199,426,229.52 181,304,668.62 153,560,847 86 140,949, 408.86
6 1,066,800.00 1,058,120.00 1,066,800.00 1,088,720.00
7 - - 1,002,140,980.00 1,002,140,990.00
23(s}3 708,907.00 1,233,987.00 706,907.00 1,233,987.00
1,023,544 248.31 1,094,977,461.17 1,367,734,137.43 1,369,305,840.53
a 867.416,532.30 1,134,454,071.41 405,926,945.08 574,265,122.48
9 79,616,191.54 156,299.877.21 44 630,080.95 88,490,944.43
10 29,676,215.24 76,898,705.00 7.815,157.41 14,261,869.94
6 31,920.00 31,920.00 31,920.00 31,920.00
11 1,231,171,516.72 1,263,742,194.47 521,568,323.56 658,526,739.03
2,207,912,475.80 2,631426,768.09 1.079,872,427.00 1,335,576,595.88
2,231,456,724.1% 3,726,404 229.26 2,447,706,564.13 2,704,882 436.41
13 230,002,020.00 230,002,020.00 230,002,020.00 230,002,020.00
2,315,512 465.07 2,407,137,184.20 1,773,493,114.76 1,862,523,638.76
2,545,514 485.07 2.637,139.214.20 2,003,495,124.76 2,092,525,658.76

19,898,019.82 16,832 136.94 - -
2,565,412,504.88 2,657,071,351.14 2,003,495,124.76 2,092,525658.76
14 50,132,564 .25 54,644,899.89 56,655,966.04 60,245,598.40
90,132,564.26 54,644,899 89 56,655,966.04 60,245,598.40
16 288,839,236.45 £35,297,903.23 203,909,483.06 348,052,753.35
1,484,822.19 1.484,323.19 1,484,823.19 1,484 823.19
17 53,865,764.25 5¢,218,269.81 63,553,616.06 £0,831,095.50
18 £5,030,893.10 7,615 026.34 40,308,358.44 3,449,524.93
13 142,405,208.52 114,174, 276,63 70,419,455,12 53,808,070.0¢
© ensuing yuar 15 - 37%,732,200.00 - 83,782,000.00
11 59.285,730.09 548,145 579.03 7,879,727.46 601,812.19
575,911,854.96 4,084,687,8768.22 387,555,463.33 552 111,179.25
3,2 22526 2,447,706,564.43 2,704,882,436.41

i

Tha Accountng Policies ang Nolos on pages 7 t5 27 ferm an intagral pa:t of thas2 Firanclal Statemania,
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Sy et the Financial Stateraats ara in sompliance with the reauirerants of the Camparnies 5o He, 7 of 2007.

Yha Beard of Direqiars is respansible for the preparation and presentation of these Financial Stalzments.

Approved ang sigred on behalf of the Board of Dirctors.

*"3/: L.Q?:.:vi’--« PG ek

Cirector

18™ May 2017
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SRI RAMCO LANKA (PVT) LTBD.

STATEMENT OF COMPREHENSIVE iNCOME

FOR THE YEAR ENDED

Revenue

Cost of Sales
Gross Profit

Other Income

Distribution Costs
Administrative Expenses
Other Expensas

Finance Cost

Finance Income

Profit before Taxation

Taxation

Profit for the year

Other Comprehensive Income

Note

21

22

23
23

24

Tetat Comprehensive Income for the year
p

Atfributablie to
Equity Holder of the Parent Company
Hon Controliing Interest

Consolidated

31.03.2017
SL Rs.

4,200,002,516.83

(2,952,913 880.62)

31.03.2016
SL Rs.

3,829,889,240.85

(2,793,893,346.55)

Page 3
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Company

31.03.2017
SL Rs.

2,311,808,367 82

(1.614,522,977.33)

31.03.2016
SL Rs.

1,842,409,508.14

(1,310,010,169.88)

1,247,088,936.21  1,035,995,894.40 697,283,390.49 532,399,338.26
2,499,599.46 2,108,905.22 1,396,021.04 2,234,686.78
1249 588,535.67  1,038,102,799.62 698,679,411.53 534,634,025.04
(158,233,018.55)  (122,078768.17) (87,357,956.23) (63,819,647.42)
(185,814,924.53)  (163,032,726.35) (94,088,425.84) (85,302,382.27)
(25,822,664.20) (17,015,392.05) (17,193,739.42) (15,766,722.82)
(3,465,881.09) {11,171,458.50) (3,465,884.00) (11,171,458.50)
114,908,602.06 72,702,633.27 411,884,440.05 129,565,243.85
991,160,649.36 797,507,087.82 908,457,849.00 488,139,027.88
(238,151,314.60)  (132,036409.90)  (157,981,000.00)  (115,848,000.00)
753,009,334.75 565,470,677.92 750,476,849.00 372,191,027.88
753,009,334.75 665,470,677.92 750,476,849.00 372,191,027.88
747 832,643.87 660,459,762.20 750,476,849.00 372,191,027.88
5,126,690.88 5,000,915.72 - ;
753,009,334.75 665,470,677.92 750,476,849.00 372,191,027.88




SRI RAMCO LANKA (PVT} LTD.

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31ST MARCH 2017

Consolidated

Balance as at 31st March 2015

Dividand - Final 2014/2015
Dividand - First Interim 201572015
Dividend - Second Interim 2015/16

Transaction with Owners
Profit for the year

Other Comprehensive Income for the year
Total Comprehensive Income for the year

Note

26
20
20

Dividend paid by Subsidiary company tc outside sharenolders

Balance as at 31st March 2016

Dividend - Final 2015/2016
Dividend - First Interim 2016/57
Dividend - Second Interim 2016/17
Dividend - Third Interim 201617

Transaclion with Owners
Profit far the year

Other Comprehensiva Income for the year

Tatal Comprehensive Income for the year

20
20

20

Dividend paid by Subsidiary company to outside shareholders

Balance as at 31st March 2017

Company
Balance as at 31st March 2015

Dividend - Final 2014/20%5
Dividend - First Interim 20152013
Dividend - Second Interim 2015/ 5

Transaction with Owmers

Profit for the year
(rther Comprehensive Income . the year

Total Comprehensive Income 3r the year
Bzlance as at 31st March 2914

Dividend - Final 2015/2016
Dividend - First Interim 2016/17
Dividend - Second Interim 201547
Dividend - Third Interim 2016/17

Transaction with Owmers

Profit for the year
Other Comprehensive Income for the year

Tetal Comprehensive income for the year
Balance as at 31st March 2017

20
20
20
20

P_age. 5

Stated Retzined Non Controlling
Capital Earnings Interest Total
5L Rs. SLRs. SLRs. SLRs.
230,002,020.00 1,830,669,048.00 16,221,423.22 2,176,892 491.22
- (46,000,404.00) - (46,000,404.00)
- (46,000,404.00) - (46,000,404.00)
- (92,000,808.00) - (92,000,808.00)
- (184,001,616.00} - (184,001,616.007
B 660,469 762.20 5,000,915.72 665470,677.92
- 660,469,762.20 5,000,915.72 665,470,677.92
. - {1,290,202.00} (1,290,202.00)
230,002,020.00 2,407,137,194.20 12.932,136.94 2,657,071,351.14
{230,002,620.00) {230,002,020.00)
- (287,502,525.00) {287,502 525.00)
- (230,002,020.00) - (230,002,620.00)
- {92,000,808.00) - (92,000,808.00)
- (839,507,373.00) - (839,507,373.00)
- 747,682,643.67 §,126,690.88 753,009,334.75
- 747,882,643.87 5,126,690.88 763,009,334.75
- - (5,160,808.00) (5,160,808.00)
230,002,020.00 2,315,512,465.07 19,898,019.82 2,585,412 504.89

230,002,020.00

1,674,334,226.88

(46,000,404.00)
{46,000,464.00)
(52,000,808.00}

1,904,336,245.88

{46,000,404.00)
(46,000,404.00}
(92,000,808.00)

(184,001,616.00)

(184,001,616.00)

372,181,027.88

372,121,027.88

372,191,027.88

372,191,027.88

230,002,020.00

1,862,523,638.76

(230,002,020.00)
(287,502,525.00)
{230,002,020.00}

{92,000,808.00)

2,092,525,658.76

{230,002,020.00)
(287,502,525.04)
(230,002,520.00)

(92,000,808.00}

(839,507,373.00)

(839,507 373.00)

750,476,849.00

750,476 849.00

750,476,849.00

750,476,848.00

230,602,020.00

1,773,493,114.76

2,003,495,134.76

] ?1\1 KAy
N
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SRI RAMCQ LANKA {PVT) LTD.

CASH FLOW STATEMENT FOR THE YEAR ENDED

Profit before Taxalion

Adjustments :

Provision for Retising Gratuity

Leasehold Land Amortization (Factory & Staff Quariers)
Depraciation

Interest

Provisicn for Replacement of Damaged Sheets
Finance Income

Capital Work in Progress written off

Profit on Disposal of Property, Plant & Equipment
Provision for Impairment - Other Debtors

Cost of sheets replaced relaling to previous year sales

Operating Profit before changes in Working Capital

Changes in Working Capital

(increase) ! Decrease in Inventaries

{increase) { Decrease in Trade & Other Receivables
(Increase) / Decrease in Other Current Assets

Increase / (Decrease) wn Trade & Other Payables

[ncrease / (Decrease) in Other Current Liabilities
Increase / (Decrease) in Amount due to Related Company

Cash Generated from Operations
W.H.Tax Paid / Notional Tax Paid
ESC Paid

Income Tax Paid

Gratuity Paid

Dividend Tax

Inerest Paid

Net Cash Flows from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from Bisposal of Assets

Purchase of Property, Plant & Equipment
Investment in Capital Work-in-Progress
Finance Income Received

Het Cash Flows from Investing Activities

CASH FLOW FROM FINANZING ACTIVITIES
Long Term Loan - Met
Onvidend Paid

Dividend Paid by subsidiary Company 1o Outside Shareholcars

Net Cash used in Financing Activities

Net increasef{Decrease) in Cash & Cash Equivalents
Cash & Cash Equivaients ot the beginning of the year

Cach & Cash Equivalants at the end of the year

Note

24
24
24
23
24
23

22
24
18.1

10
8
18
19

7
10{a}
17
14
28
23115

Musas

11

Consaolidated

31.03.2017
5L Rs.

991,160,649.35

2,244 175 43
31,820.00
113,448,375.77
3,485 881.09
7.414,327.23
{114,908 602.06)
(173,913.04)
8,000,000.00
{5.451,149.25)

31.03.2016
SL Rs,

747.507.087.82

760,175.29
31,920.00
117,323,328.39
11,171,458 50
5,461,149.25
(72,702,833.27)
479,104.25
(810,810.81)
10,846,394.62
{5,452,645.72)

Page §
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Company
31.03.2017 31.03.2016
SLRs. 3L Rs.

908,457,349 00

1.212,024.19
31,920.00
33,814,088.72
3.465,881.09
4,161,345.93
(411,884 440.05)
(173.913.04)
8,000,000.00
{2,522,672.00)

438,129,027.88

{179,375.12)
31,920.00
35,176,611.08
11,471,458.50
2,522 872.00
{129,565,213.85)
(810,810.81)
10,546,394.82
(3,177,836.31)

1,004,221,664.52

267,037.439.11
69,210,765.67
52,045,410.84
(4D2,458,664.74)
48,910,184.10
1,230,29.29

864,614,627.32

(489,843,309.94)
(55,287.111.84}
{31,038,165,39)
503,364,164.67
{26,723,757.12)
23,704,128.23

544,561,804.84

168,338,177.40
36,367,943 48
5,446712.53
(144,143,270.28}
35,220,358.58
16,510,385.03

415,155,047.97

(267,979,306 20)
{28,742,568.75)
(5.046,571.02)
210,736,299.79
{23.090,820.48)
7,908,717 88

1,041,197,728.7%
{16,513,530.62
(24.740,667.62)
(141,115,398.71)
{1,045.511.05)
{40,085,639.50)
(3,4655,831.09)

789,787,473.93
{7,166,394.99)
{5.588,675.96}
(98,628,359.00}
{399,094.00)
(10,021,409.90)
(12,415,285.50)

662,322 201.57
{4,738,504.51)
{13,589,576.22)
(141,115,398.71)
(618,656.55)

(3,465,581.08)

308,940,799.19
{3,833.384.10)
(98,628,359.00)
{359,094.00)

(12,415,285 .50)

820,231,100.10

855,568,354.58

499,796,184 .48

193,664 676.59

173,913.04
{13,252,174.50)
(29,321,988.41)
114,908,602.08

810,810.81
(17,930,456.80)
(50,063,406 .85)
72,702,633.27

173,913.04
{9,108,463.80)
(23.692,926.51}

411,884,440.05

B810.810.84
(17678,794.30)
(15.186,048.55}
129,565,213.85

72,508,352.18

5.519,580.43

379,256,957.78

97.508,180.81

(83,782,006.00)
(839,507,373.00)
{5,160,808.00)

(112,796.000.00]
(184,001,516.00}
(1,290,202.0C)

(83,782,000.00)
(839,507,373.00)

(112,7556,060.00;
{184,001,615.00)

{926,450,181.00)

(298,067,818.00)

{923,289,373.00)

(296,797 ,616.00)

(35.710,728.72)
1,207,596 515 44

363,000,117.01
844,59G,398.43

(44,236,230 74)
657.924,826.84

(5,623,758 60)
663,548,585.44

1,171,885,786.72

1,207,595,515.44

613,688,596.10

557,924,6826.84




SRIRAMCO LANKA (PVT) LTD Page 7
&
NOTES TO THE FINANCIAL STATEMENTS
NOTE 1 - CORPORATE INFORMATION
pame of the Company - SriRamco Lanka (Pvt) Ltd.
Legal Form - A Private Limited Liability Company incorporatad in Sri Lanka
under the Companies Act No. 17 of 1982 on 09.09.1994 -
N(PVS) 13651 and re-registered under the Companies Act
No. 07 of 2007 on 25.06.2008 - (PV 4683).

Registered Office / Factory

Makandura Industriai Park, Makandura, Gonawila (NWP)

Nature of business ! activities

Company Acfivities

Sri Ramco Lanka (Pvt) Lid Manufacture & Local Sale of Asbestos Roofing Sheets
) {Approval obtained from the Ministry of Industries & BO{)

Subsidiary {NoteT7) Manufacture of rubber household items & plastic items,

Sri Ramco Roofings Lanka (Pwt) asbestos fiber cement sheets and accessories.

Lid.

Parent anterprise of Sri Ramco - Ramco Industries Ld. Chennai - India

Lanka (Pwt) Ltd.

NOTE 2 - GENERAL INFORMATION AND STATEMENT OF COMPLIANCE WITH SRI
LANKA ACCOUNTING STANDARD FOR SMALL AND MEDIUM SIZED ENTITIES
{SLFRS FOR SMES)

The Consolidated Financial Statements of the Group for the year ended 31® March 2017 have been
crepared in accordance with the Sri Lanka Accounting Standard for Small and Medium-sized Entities
{SLFRS for SMEs) issued by the Institute of Chartered Accountants of Sri Lanka. They are presented in
Sri Lankan Rupees (Rs), which is also the functional currency of the Group.

The Dirsctors have mede an assessment of the Group's ability to continuz as a going concem in the
frreseeable future, and they do notintend either to liguidate or cease operations.

NOTE S - SUMMARY OF ACZOUNTING POLICIES
NOTE 2.1 - OVERALL CONSIDERATIONS
e significant accounting policies that have beer used in the preparation of these Consolidated

Financial Statzments are summarised below. These accounting policies have been used throughout all
parinds preseated in the financial statements.
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SRI RAMCO LANKA (PVT)LTD Page 8
NOTES TO THE FINANCIAL STATEMENTS (CONTD.)
NOTE 3 - SUMMARY OF ACCOUNTING POLICIES (CONTD.)

NOTE 3.2 - BASIS OF CONSOLIDATION

The Group financial staterents consolidate those of the parent company and its subsidiary undertaking.
Sri Ramco Lanka (Pvi) Ltd obtains and exercises control through ownership of more than half of the
voting rights of its subsidiary Sri Ramco Roofings Lanka (Pvt) Ltd.

Unrealised gains and losses on transactions between Group companies are eliminated. When unrealised
losses on intra-group asset sales are reversed on consolidation, the underlying asset is also tested for
impairment. Amounts reported in financial statements of sub3|d|ary has been adjusted where necessary
to ensure consistency with the accounting policies adopted by the Group.

Profit or foss and other comprehensive income of subsidiaries acquired or disposed of during the year
are recognised from the effective date of acquisition or up to the effective date of disposal as applicable.

Non-controlling interests represent the portion of the subsidiary’s profit or loss and net assets not held by
the Group. Transactions with non- controliing interests that do not result in a loss of control are
accounted for as equity transactions. Any difference between the consideration exchanged and the
amount of the change in the non-controlling interests in subsidiaries is recorded in equity attributable to
the owners of the parent.

NOTE 3.3 - BUSINESS COMBINATIONS

Business combinations are accounted for using the purchase method. This involves recognising the
acquiree’s identifiable net assets, including contingent liabilities, at fair value regardless of whether they
were recorded in the financial statements prior to acquisition. Goodwill is stated after separately
recognising identifiable intangible assets and represents the excess of the acquisition cost over the
Group's share of the identifiable net assets of the acquiree recognised at the date of acquisition. Any
excess of identifiable net assets over acquisition cost is recognised in profit and loss immediately after
the acquisition.

NOTE 3.4 - INVESTMENT IN SUBSIDIARY COMPANY

Investment in Subsidiary Company has been accounted for at cost in the separate Financial Statements
of the Company, net of any impairment losses which are charged to the Income Statement.

Income from this investment is recognised only to the extent of dividends received

NOTE 3.5 - FOREIGN CURRENCY TRANSLATION

Forelgn currency transactions are translated into the functional currency of the respective Company
using the exchange rates prevailing at the dates of the transactions (spot exchange rate). Foreign
exchange gains and losses resulting from the settlement of such transactions and from the

remeasurement of monetary items at year-end exchange rates are recognized in profit or loss.

Non-monetary items that are measured at historical cost are not retranslated. Non-monetary items that
are measured at fair value are translated at the exchange rates at the date fair value was determined.

o e
j

2]




]k e i

SR! RAMCO LANKA (PVT) LTD Page9
NOTES TO THE FINANCIAL STATEMENTS (CONTD.) |
NOTE 3 - SUMMARY OF ACCOUNTING POLICIES {CONTD.)
NOTE 2.6 - REVENUE

Revenue is measured at the fair value of consideration received or receivable, exciuding sales taxes
collected on behalf of third parties, volume rebates, and trade discounts.

{a) Sale of Goods

Revenue from sale of goods is recognised when the significant risk and rewards of ownership of
the goods have passed to the buyer with the Company retaining neither continuing managerial
involvemnent to the degree usually associated with the ownership, nor an effective control over
the goods sold,

(b) Interest and Dividend Income

Interest income is recognised on an accrual basis using the effective interest method. Dividend
income is recognised at the time the right to receive payment is established.

(c) Others

Other income is recognised on an zecrua! bésis.
NOTE 3.7 - BORROWING CO3TS
All berrewing costs are expensed in the peried in which thay are incurred.
NOTE 3.8 - EVENTS OCCURING AFTER THE REPORTING DATE

All materizl events occurring sfter the reporting date have been considered and where necessary
adjustments to or disclosure have been made in the Financisl Statamants.

NOTE 3.9 - PROPERTY, PLANT AND EQUIPMENT

Property, Plani and Equipmient is stated at cost less zccumulated depreciation and accumulated
impairment io3ses.

Depreciztion i3 chargad so as ' aillecate the cost of assets tass their residua) values over their estimated
usefit! lives, vsing the straighlt-line method. The following 's2fl lives are used for the dapreciation -of
Property, Plart & Equipmeant

Plant & Machinary 10 %%
Buildings ' 3.339%
Lab Equipmant 10 %
Maotor Vehicies & Forik Lift Trucks 20 %
Fumniture, Fixtures & Fiitings 10 %%
Elecirical Goods 10 %
Electrical Instaligtion 10 %
Ctiice & Other Equiprient 10 %
Factory Tools 10%
Factory Equipment 10%
Tube Wel 10%

From thq vear 2006/2007 the Company changed iis accournting poiicy to provide depreciation from the
montn_ 0t purchase / construction to the month of dispoeal, Upto the year 2005/06 full provision was
made in the year of purchase / construction and no provision was made in the year of disposal.

If there is an indication that there has been a significant change in depreciation rate, usefu! life or

residual .value of an asset, the depreciation of that asset is revised prospectivaly to reflect the new
expeciations.
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.) -
NOTE 3 - SUMMARY OF ACCOUNTING POLICIES (CONTD.)
NOTE 3.10 - LEASED ASSETS

A lease is classified as a finance lease ¥ it transfers substantially all the risks and rewards of
ownership of the leased asset to the Company. The related asset is then recognised at the inception of
the lease at the fair value of the leased asset or, if lower, the present value of the lease payments plus
incidental costs, if any. A corresponding amount is recognised as a finance lease liability.

Depreciation methods and useful lives for assets held under finance lease agreements correspond to
those applied to comparable asseis which are legally owned by the Company. The corresponding
finance lease liability is reduced by lease payments less finance charges, which are expensed as part of
finance costs.

The interest element of lease payments is calculated using the effective interest method to represent a
constant proportion of the capital balance outstanding and is charged to profit and loss over the period of
the lease.

All other leases are treated as operating leases. Payments on opeérating lease agreements are
recognised a3 an expense on a straignt-lne basis over the lease term. Associated costs, such as
maintenance and insurance, are expensed as incurred.

NOTE 3.11 - CAPITAL WCORK IN PROGRESS

Capital expenditure incurred which are not completed as at the Reporting date are shown as capital work
in progress and the capital assets completed / installed during the year have been transferred to
Property, Plant & Equipment.

NOTE 3.12 - IMPAIRMENT TESTING OF PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT
IN SUBSIOIARY COMPANY

For the pumasa of assessing impairment, =3sats are grouped at the lovest level for which there are
fargely indesardent cash-inflows (cash- 34,.n3:'ating urits — CGUs). As a rasult, some assets are tested
individualiy for impairment and some ara estad at the CGU level. Goodwill is allocated to those CGUs
that gre expectad o benefit from the synargias of the relatad business combination.

Individual a3sets or CGUs are fested for wpairment whonevar evenis or changes in cwcumstances
indicate the! the canying amoaunt may not e rncweraare

Al impan o..' is rzcognised in prod o foss for the amount by which the asset or CGU's carnrying

s
amnunt exvasds s recoverable amaunt,

Impairment lesses for CGUs reduce first the: carmying amount of any goodwiil allocated to that CGU. Any
remaining impairmant 1oss is charged pro-rata to the other assets in the CGU. With the exception of
goodwili, il ass=is arz subsequently assessed for indications that an impairment loss previously
recognised may ne longer axist. In that case the previous impairment loss is reversed through
comprehensive Income Statement.

NOTE 3.13 - CASH & CASH EQUIVALENTS

Cash and Sash Equivalents are defined as cash in hand, demand deposits and short term highly liquid

invesiments, readily convertible to known amounts of cash and subiect to insignificant risk of change in
vaius,

For the purpose of the Cash Flow Statement Cash and Cash Equivalents compnse cash in hand,
demandd deposits, net of bank overdrafl,

Cash Flow Statement has been prepared using indiract method.
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SRI RAMCO LANKA (PVT) LTD Page 11

NOTES TO THE FINANCIAL STATEMENTS {CONTD.)

NOTE 3 - SUMMARY OF ACCOUNTING POLICIES (CONTD.)

NOTE 3.14 - FINANCIAL INSTRUMENTS

(a)

(b}

Financial Assets

Amounts due from related Companies, cash & cash equivalents and trade & other
recejvables

These financial assefs are recognised initially at the transaction price.

Most sales are made cn the basis of normal credit terms, and the receivables do not bear
interest. Where credit is extended beyond normal credit terms, receivables are measured at
amortised cost using the effective interest method. Discounting is omitted where the effect of
discounting is immaterial or where the balances are recoverable on demand. At the end of each
reporting period, the carrying amounts of trade and other receivables are reviewed to determine
whether there is any objective evidence that the amounts are not recoverable. if so, an
impairmeant loss is recognised immediately in profit or loss.

Investments in Fixed deposits
Investmeants in fixed deposits are recognized initially at transaction price.

Irvestments in fixed deposils are measured subsequently at amortised cost using effective
interast method less impairment.

Financiaf Liabilities

Th= Company's financias! liabilities inslude borrowings, amcunts dus to related Companies and
trade ard other payables. Financiz! Habilities ars recognised initially at transaction price. After
inttial recognition they ars measured at amortised cost using the effective interest method. Trade
pavabies are con nonnal cradit terms and do not bzar interest. Amounts due to related
Cemparies are stated at cost sinca these are conziderzd as payable on demand.

NOTE 2.15 - INVENTORIES

Inveniories ars siated at the tower of cost and estimated seliing price less cests to complete and sell.
Value of Raw matedals, finished goads and Genera! Stock items are determined on weighled average

hasis. Inventories are assesson

for impalrment at each repcring data. Impairment losses an inventory

are recognised immediately in proft ar loss and prasented within ‘other operating expenses’.
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.)

NOTE 3 - SUMMARY OF ACCOUNTING POLICIES (CONTD.)
NOTE 3.16 - INCOME TAXES

Sri Ramco Lanka {Pvt) Ltd

Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not
recognised in other comprehensive income or directly in equity.

Current income tax assets and/or liabilities comprise those obligaticns to or claims from the Department
of Infand Revenus refating to current or prior reporting periods that are unpaid at the reporting date.
Current tax is payable on taxable profit, which differs from profit or loss in the Financial Statements.

Deferred income *ax is calculated on temporary differences between the carrying amounts of assets and
liabilities and their tax bases that are expected to increase or reduce taxable profit in the future and on
unused tax losses and unused tax credits,

Deferred tax assets and liabilities are calculated, without discounting, at tax rates that are expected to
apply to their respective period of realization provided that they are enacted or substantively enacted at
the reporting date, taking into consideration all possible outcomes of a review by the tax authorities.

The carrying amount of deferred tax assels is reviewed at each reporting date and adjusted as
necessary fo reflect the current assessment of future taxable profit.

Current tax assets and liabilities, or deferred tax assets and liabilities, are offsat only when the Company’
has a legally enforceable right to offset the amouints and intends to sattle on a net basis or realise the
asset and setflz the liakility simuftaneously.

Sri Ramco Roofings Lanka (Pvi) Ltd.

{a) Corporate lncome Tax

The Cemipany has entered into an agreament with the Board of Invastment of Sri Lanka under
Section 17(2) of the BO! Law No. 4 of 1978 on 12" November 2019 to set up, conduct and
operate 2 projast to manufacture rubber household items & plastic itams, asbestos fibre cement
sheets and accessories on the fand at Pallegodawafta Industrial Estate, Mathugama in<the
Divigionzi Bzorstariat Divisions ¢f Mathugama in the Distret of Kalutara. According to this
agreement:

(i For a pericd of five (05) years reckoned from the year of assessmert as may be determined by

- the Board {"ax sxampiion period”) the provisions of the Inland Revenue Act No. 10 of 2008

relating to the lmpesition payment and recovery cf income tax in raspect of the profits and
income cf the Entarprise shall not apply to the profits and income of the Company.

For the above purpose the year of assessment shall be reckoned from the year in which the
Enterprisa cominences to make profits or any year of assessment not later than two (02) years
reckoried from the date of commencement of commercial operations, whichever year is earlier,
as specified in a certificate issued by the Board.

Since the Cempany commenced its commercial operation on 10.02.2912 and has incurred tax
loss for the YIA 2011/12, the Company is of the view the tax holiday commenced from year of
assessmant 2012/2013.

4y After the expiration of the aforesaid ax exem ption period, referred to in sub-clause (i) above, the
profits and income of the Enterprise shall be charged at the rate of ten per centum (109%)
{"Cancessicnary Period") for a period of two (02) years immediately succeeding the last date of
the tax exemption period during which the profits and income of the Enterprise is exempted.from
the income tax. ' 0 '
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.) |
NOTE 3 - SUMMARY OF ACCOUNTING POLICIES (CONTD.)

NOTE 3.16 - INCOME TAXES (CONTD.)

(i) After the expiration of the aforesaid concessionary period referred o in sub- clause (i) above, the
profits and income of the Enterprise shall be charged for any year of assessment at the rate of
twenty per centum (20%)

The above {ax concession will apply only if the following concitions are satisfied:-

(a) Make an investment of Sri Lankan Rupees Thirty Eight Million Seven Hundred and Sixty
Thousand (Rs. 38,760,000/-) ("the investment") in the business on / or before 31%' March
2012. The invesiment shall be made in Plant, Machinary and Buildings.

(b Create employment opportunities for a minimum of hundred (100} local persons in the
business on / or before 31 March 2012 and

(c) Locate the business at the site and shall not conduct the busmess in any other place and
no other project and / or business activities shall be conducted at the site.

(b} Deferred Taxation

Deferred income tax is caiculated on temporary differences between the carrying amounts of
assets and liabilities and their tax bases that are expected ta increase or reduce taxable profit in
the futur2 and on urused fax losses and unused tax credits.

Deferred tax assefs and liabilities are calculated, without: discounting, at tax rates that are
expected to apply fo their respective period of realization provided that they are enacted or
substantively enacted at tha reporting date, taking into consideration all possible outcomes of a
raview by the tax authorities.

The zairying amownt of deferred tax assets is reviswed at each repcriing date and adjusted as
nacessary to reflect ihe current assassment of futura taxable profit.

NOTE 3.17 - ECONOMIC SERVICE CHARGE {ESC)

AS p 3 the provisions of the Finance Act No. 11 of 2004, £SC is payable on the iiabie furnover at

ecificd ratee. ESC paid is deductibie from the Company’s income tax liabilly, and any excess can be
caraie-d farward anid set off sgainst the income tax payable for a specified period. No refund of ESC is
due thereatter,

NOTE 3.18 - EQUITY, RESZHVES AND DIVIDEND PAYMENTS

The tetal amosunt fecmvcd Ly e Compary or dug and payahle o the Company in respect of the issue of
shares are referred to as “Guated Capital”.

The holdars of Ordinary ‘whar=s ara entitizd to receive dividends as declared from time {0 time and are
entitied 15 one vote per shinira at meetings of the Company. All shares rank aqually with regard to the
Company's rasidual assets,
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SRI RAMCO LANKA (PVT) LTD Page 14
NOTES TO THE FINANCIAL STATEMENTS (CONTD.)
NOTE 3 - SUMMARY OF ACCOUNTING POLICIES (CONTD.}

NOTE 318 - POST-EMPLOYMENT BENEFITS, SHORT-TERM EMPLOYEE BENEFITS
AND TERMINATION BENEFITS

Post Employment Benefit

The Company provides post-employment benefits through various defined contribution plans and defined
benefit plans.

Defined Contribution Plans

A defined contribution plan is a post - empioyment benefit plan under which the Company pays fixed
contribution into a separate entity and will have no legal or constructive obligation to pay further
amounts. Obligations for contribution to Employees’ Provident and Employees’ Trust Funds covering all
employees are racognised as an expense in profit or less as incurred.

The Company contributes 12% and 3% of gross emoluments of empioyeeé as Provident Fund and Trust
Fund contributicn respectively.

Defined Benefit Plan - Gratuity

A defined benelit plan is a post - employment benefit plan other than a defined contribution plan. The
defined benefit obligation is measured using the projected unit credit method assuming a 10 per cent
average annual safary increase, with empicyse tumnover based on the Company's recent experience.
The present vaiue of the dafined bensfit obligation is determined by discounting the estimated future
paymenis by reference to market yields at tha reporting date on high-quality corporate bonds that are
dencminated in the currency in which the henefits will be paid, and that have terms to maturity
approximating to the terms of the related lizkility.

Termination Beneafity

Termination ponafite are recognised as an 2panse whan e Company bas enncunced a detailed formal
plan for trhe tarmination to the employses affeciad and zre meesursc a2t the estimated expenditure
requited o saitle the obligationg at the reporting data.

NOTE 3.20 - OTHEZR CURRENT ASSETS AND OTHER CURRENT LIABILITIES

Other Surrer @ assets comprise advances 1.3 orepaymenis and thay zre sia'ed at cost less impairment
fosses. Cthar ourrent lizbilides are stated at unet,
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.)
NOTE 3 - SUMMARY OF ACCOUNTING POLICIES {(CONTD))

NOTE 3.21 - SIGNIFICANT MANAGEMENT JUDGEMENT IN APPLYING ACCOUNTING
POLICIES AND ESTIMATION UNCERTAINTY

When praparing the financial staternents, management undertakes a number of judgements, estimates
and assumptions about the recegnition and measurement of assets, liabilities, income and expenses,

Significant management judgments

The following are significant managemant judgments in applying the accounting policies of the Company
that have the most significant effect on the financial statemenits,

Recognition of deferred tax assets

The extent to which deferred tax assets can be recognised is based on an assessment of the probability
of the Company's future taxable income against which the deferred tax assets can be utilised. In
addition, significant judgment is required in assessing the impact of any legal or economic limits or
uncertainties in various tax jurisdictions

Estimation uncertainty

Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assats, liabiiities, income and expensss is provided beiow. Actual results may be
substantially different,

Impairment

In assessing impairment, managemet estimates the recoverable amount of each asset or cash-
gererating units basec on expectad 7uture cash flows and uses an interest rate to discount them.
Estimation uncertainty refates te assuriolions about future operating results and the determination of a

1

suitable iscount rate.

Uscfel lives of depreciable assels

Maragemsnt reviews its astimate of the useful lives of depreciable 333215 at each reporting date, based
o the expected wility of the assets. Unsertaintes in these astimates relate to fechnical obsolescence
tha: may changs the willity of certalr eoiarare and iT equipment.

Inventiorias

Management estimates the net rezlizabia values of inventories, tak'ng into account the mest reliable
gvidence availeble at each reporting daie. The future realization of thes2 inventories may be zffected by
future technology o other market driver changas that may reducs future sefling prices.

Defined Benefit Onligation (DBQ)

Martagement's estimate of the DRO is based on 3 number of critical underlying assumptions such as
digcount rate, futurs salary, increment rate, etic,

Variation in these assumptions may signiiicantly impact the DBO ameunt and the annuat definad benefit
evpenses.
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.)
NOTE 3 - SUMMARY OF ACCOUNTING POLICIES {CONTD.)

NOTE 3.21 - SIGNIFICANT MANAGEMENT JUDGEMENT IN APPLYING ACCOUNTING
POLICIES AND ESTIMATION UNCERTAINTY (CONTD.)

Transfer pricing reguiation

The Company is subject to income taxes and other taxes inciuding transfer pricing regulations. Prevailing
uncertainties with respect to the interpretation of respective transfer pricing regulations, necessitated
using management judgment to determine the impact of transfer pricing regulations. Accordingly critical
judgments and estimates were used in applying the regulations in aspects including but not limited to
identifying "associated underiakings, estimaticn of the respective amm’s length prices and selection of
appropriate pricing mechanism. The current tax charge is subject to such judgments. Differences
between estimated income tax charge and actual payable may arise as a result of management's
interpretation and application of transfer pricing ragulation.

Fair value of financial Instruments

Management applies valuation technigues to determine the fair value of financial instruments where
active market quotas are not available. This requires management to develop estimates and
assumptions based on market inputs, using observable data that market participants would use in pricing
the instrurnent. Where such data is nof obsersable, management uses its best estimate. Estimated fair
values of finrancial instruments may vary frem the actual prices that would be achieved in an arm’s length
transaction at the reporting date.

NOTE 3.22 - EXPENDITURE

All expenditure incurred in the running of the businass and in maintaining the capital assets in a state of
efficiency has been charged to revenue in arriving at the profit for the year.

Al expenditure incurrad in the acquisition, exiens’on orimprovemeant of assets of a permanent nature
in ofder to carry on of increase the earming casacity of the business has hsen treated as capital
expenditure. -
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.)

NOTE 4 - PROPERTY, PLANT & EQUIPMENT

4.1 Consolidated
[fem

Plant & Machinery

Buiiding

Lab Equipment

Motor Vehicles & Fork Lift Trucks
Furniture & Fittings

Electrical Goods

Office & Other Equipment
Electrical Instattation

Factory Zquipment

_ Factory Tonls

Tube Well

Depreciation

Fiant & Machinery
Buiding

Lab Eguipment

Motor Vehicles & Fork Lift Trucks
Fumiture & Fittings
Electrical Cocds

Cfize & Dther Equipmant
Eieckrica: installation
Factory Bquipment
Factary Todle

Tuaba Wel

Wiltten Down Valus

Fiant & Nachimery

Buiding

Lab Eguipmant

WMotor Vehicles & Fork LR Trucks
Furniture & Fitings

Elactrical Goods

Offise & Dther Equipmant
Eletirical [nslalisticn

Factory Equipment

Page 17
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As at As at
01.04.2016 Additions Disposal 31.03.2017
SL Rs, SL Rs. SL Rs. SL Rs.
1,029,022,970.07 18,266,307 .11 - 1,048,288,277.18
491,986, 953.68 118,940.00 - 492 115 893.88
4,888 974.88 - - 4,888,974 88
60,239,112.54 - 2744 720.92 57,494 381 82
14,987,916.54 91062475 - 15,898,541 .29
128,696,106.73 2,853,164.92 - 132,548,271.71
15,409,956.10 1,303,555.23 - 16,713,521.33
62,7687 647.72 - - 62,767 647.72
4,977 838.80 . - 4 G77.838.80 .
- 454,400.00 - - 454 400.00
2,196,895.38 - - 2,196,895.38
1.878,638,772.83 24,452 602.01 2,744 720.92 1,838,345,653.89
As at Charge On As at
(01.04.2016 for the year Disposal 31.03.2017
5L Rs. SL Rs. SLRs. SL Rs.
5622,491,038.54 71,196 588,41 - £93,687,625.00

115,163,888.2
3,326,425.47
£7,180,039.17

18,387,540.59
295,571.34
4,702,949 44

2,744720.92

131,551,229.89
3,621,985.81
49,138,267.59

354,3C1,652.18
360,564,654.09
1,265,978.07
8,353,123.93
5,805,056.83
50,212,295.04
8,080,002.51
29,368,527.96
2,424,004.61
210,839,89
1,034,076.49

7,839,338.13 1,254 145.33 - 5,093,484 .46
70,904,684 49 11,432,281.68 - 82,336,676.47
3,445 3227 60 1,288, 101.14 - 073342882
2,750,844 .54 6,128,275.72 - 32,672,113.76
2,056,050 31 497 783.L3 - 2,533,634.19
198,120.1% 45,440.005 - 243,560.11
843,120.35 21958354 - 1,152,218.89
503,298,387 .25 113,448,375.77 2,744 720.92 1,116,002,342.10

As at As at’

35.03.207 31.03.2016
3l Rs. ShoFs,

406,531,£31.48
376,833,284.67
1,562,549.41
13,058,G73.37
7,148,578.41
58,791,422 .30
§,964,628.42
36,016,803.08
2,921,788.48
25827989
1,253,766.03

822,344 .311.79

811,340,085.55

D, N N . " - . . .
Fropeny, Plant & Equipmeant includss fufly depraciated anse’s the cost of which amounts to Re. 424,867,506.032

NOTE 4.2 - SFI RAMCO ROOFINGS LAMKA {PVT} LTD - BUILDING AT CCST - RS. 337,335,676.92

Th ey e = . A . ) e P
1@ abova buiding hes been consiructed on 15 acree Land obtained on a 35 yaars lease from the Ministy of Industry &
Commerce. The terms of Faymsatfor thiz land has not bzen finafised yet
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.)

NOTE 4 - PROPERTY, PLANT & EQUIPMENT {CONTD.)

4.3 Company

ftem

Plant & Machinery

Building

Lab Equipment

Motor Vehicles & Fork Lift Trucks
Furniture & Fittings

Electrical Goods

Office & Cther Equipment
Electrical Installation

Depreciation

Plant & Machinery

Building

Lab Equipment

Motor Vehicles & Fork Lift Trucks
Furniture & Fitiings

Eiectrical Govds

Office & Other Eguiprment
Electrical Installation

Virittan Down Value

Piant & Machirery

Buitding

Lab Equipmen:

Motor Vehicies & Fark Lift Trucks
Furnitura & Fitings

Electrical Soodts

Cifice & Other Exlipmient
Electrical hstzletion

Page 1!
]
As at As at
01.04.2018 Additions Disposal 31.03.2017
SL Rs. SL Rs. SL Rs. SL Rs.
545,209,971.93 18,279,386.33 - 583,480,338.26
164,780,217.06 - - 154,780,217.06
2,231,191.52 - - 2,231,191.52
37.806,3656.13 - 2,744 720.92 35,061 645.21
8,331,087.36 898,524.75 . - 8,729,612.11
37,225 698.83 - - 37,225,698.83
11,518,688.60 1,012,065.23 - 12.530,763.83
5,078,033.33 - - 5076,033.33
B02,579,264.76 20,189,956.31 2,744 72092 820,124,500.15
As at Charge Disposal As at
01.94.2016 for the year SL Rs. © 31.03.2017
SL Rs. 8L Rs. SL Rs.
478 645 209.43 22,785,261.22 - 451,431,470.65
70,488 87R.77 5,154,181.20 - 75643,059.97
2,178,858.30 29,793.00 - 2,208,651.30
30,834 21387 1,876,778.52 2,744 72092 29.766,271.27
5,360,85C.20 637,656.72 - 5,998,606.92
31,885,741.23 2,076,622.32 - 33,962,363.55
§,913,183.99 894,692.06 - 7,807,881.05
2,683,485.49 359,113.68 - 3.047,603.17
578,795,530.08 33,814,098.72 2,744 72092 609,865,907.88
As at As at
31.03.2017 31.03.2016
SL Rs. SL Rs.
112,057,867.61 116,563,762.50
79,137,157.09 84,291,338.29
22.540,22 52,333.22
529537384 717215248
3,731,005.19 3,470,137.16
3,263,335.28 5,338,857.60
4,722 882,78 4,605,509.61
2,028,430.16 2.387,543.84
210,258,582.27 223,882,734.67

Property, Plant £ Equinment includes Tully depreciated azzets the cost of which amounts to Rs. 408,589,759.62

The Land on whish the factsry building at Gonawia nad Seen constructad represents 20 Acres, 15 Acres for the factory and 5 Acres for
staff guarters which has been ailocaled by the goverament. Although tha order for aflotment of 5 Acres staff quarters land had been
oblainad, the terms of payment has been finalisad anby for 3.5 Acres. The terms of payment for the batance 1.5 Acres block of land has

rot been finzlised vet,

The 15 Acres aliocated for the factory land had bezn oi*tsined on a 50 Years lease commencing January 2001 for which a lump-sum
paymart of Hs.1,250,000/= had been paid as premivm & a further sum of Rs. 830,000/= as rental payable annually up to August 2011,

Rental Payabiz f.om Saptember 2011 are given beiow,

September 2011 to August 2016
From September 2016

945,000.00 per year
Rs. 1,417,500.00 per year.

The 35 Agcies staff quarter land has been obtained on a 50 years lease commensing September 2003 for which a lump-sum of
Rs.336 000¢= had been paid as pramium and a further sum of Rs. 11Z,000/= as rental payable annually up to August 2008.

Rentals payable from Sentember 2008 are given balow.

Septermher 2008 te August 2013
From September 2013

Rs. 168,000 per year
Rs. 252,000 per year
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SRI RAMCO LANKA {PVT) LTD.

NOTES TO THE FINANCIAL STATEMENTS (CONTD.}

NOTE 5 - CAPITAL WORK IN PROGRESS

Balance on st Aprl

Additions during the year

Capitatised during the year

Amount rransferred to Income Statement

Balance on 31st March

Consolidated

31.03.2017
SL Rs.

181,304,668.62
29,321,983 41

{11,200,427.51}

31.03.2016
SL Rs.

131,720,366.02
50,083,406 85

(479,104.25)
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R ;
Company
31.03.2017 31.03.2018
SL Rs. 5L Rs.
140,949,408.86 125,761,358.31

23,692,526.51
(11,081,487.51)

15,188,049.55

199,425,229, 52

181,304,668.62

153,560,847.86

140,949, 408.86

Capital Work in Progress at year end represents the following Assets purchased/construcied which have not been installed as at the Reporting date.

NOTE 5{a) - CAPITAL WORK IN PROGRESS - MAKANDURA FACTORY (SRt RAMCD LANKA {PVT) LTD)

Description

01 Ne. Convayors & Long Cutiing Device

05 Ncs, Trolley Lifters

12 Nos. Sieve Cylinder

01 No: Bag Qpening Device

0% No. Wasie Handiing System Without Drive
Plant for Manufacture of Asbestos Cement Products in CKD Condition
01 No. Shitile Trolley

Plant -01 Replacement

RM Automaiion

Recrcn Feeding System with accessories

Bail mill with maotor

Fiat Sheet Templates

Unloading Machine with Accessories

Shaet Forming Drum

Fibre Gadown

NOTE Gi) - CAPITAL WORK 1N PROGRESS - KALUTARA FACTORY (SRI RAMCO ROOFINGS LANKA (PVT) LTD)

Domitory Fiost Floar
Hc: 1 5t locs
el for Doinving Weler
> Brg Jevaent Unizadirg #aghing
i fat shest temlates
Bat il THE 1.5MD " 21 wit~ motor
Conpowd \Wan

Balance on
01.04,2016

3,503,766.02
4,144,38112
2,606,570,54
5,223 500,25
B58,546.95
20,609,756,25
450,135.91
64,527,519.00
22,256,335.14
1,563,087.71
2,193,059.20
7,325, 340,60
5,536,910.17

Additions
during
the year

18,645,009.22
3,550,152.60
1,487,765,29

Capitalised
during
the year

1,563,087.71
2,193,050.20
7,325,340.60

Balance an
31.03.2017

3,503,766.02
4,144.881.12
2,608,570.54
5,223,500.25
858,546.95
20,609,756.25
450,135.91
§4,527,519.00
22,356,335.14

18,645,009.22
5,586,910.17
3,560,152.00
1.487,765.29

140,849,408,85

23,692,925.51

11,081,487.51

153,560,847 .86

Aalance on
21.04.2016

4,021,024.74
1,348,537.73
118,40.00
4,.977.971.50
27672162 23
2,218.835.52

40,355,254.75

Additions Capitatised
during during Salance on
the yaar the year 31.03,2017
- - 4,021,824 74
- - 1,345,537.73
- 118,940.00 -
- - 4,977,071.50
- - 27,672,152.28
- - 2,215,633.52
1,E51,471.30 - 4,561,471.90
147,580.00 - 147,590.00
£30,000.50 - 800,000.00
5,629,051.50 118,940.00 £,085,381.66

*61,3?4,665.6?-_‘

£3,321,968.41

11,2060,427.54

199,426,229 52




SRI RAMCO LANKA {(PVT} LTD.

NOTES TC THE FINANCIAL STATEMENTS {CONTD.)

NOTE 6 - LEASEHOLD LAND PREPAYMENT

On Operating Lease
Balance on 1st April
Amartisation during the yesr

Balance an 31st March

Leasehoid Lang Balance Chargeable to Income Statement within one year

Leasehold Land Balance Chargeable te Income Statement after one year

Represented by :
Leasehoid Land {Factory)
Leasehold Land {Sta’f {tuarters)

NOTE 7 - INVESTMENT iN SUBBIDIARY COMPANY

Balance on 15t Apnl
Additions duing the year

Dispesal during the year

Ba‘ance on 31st March

Represented by -
inuestment in Sri Rarnco Roofings Lanka (Pvt) Lid.
109,274,099 Ordinary Sharas

Percentage Hoiding - 2B.73% (2013 - 98.73%)

NOTE 8 - INVENTOPRIES

Raw Laterials
Firishod Gocds
Consumables - Machinery Spares & Cthers
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Consolidated Company
31.03.2017 31.03.2016 31.03.2017 31.43.2018
SL Rs. SL Rs. SL Rs. SL Rs.

1,130,640 00 1,162 560.00 1,130,6840.00 1.162,560.00

(31,920.00) {31,820.00) (31,920.00) (31,920.00}
1,098,720.00 1,%30,540.00 1.098,720.00 1,130,640.00
31,920.00 31,920.00 31,520.00 31,920.00

1,066,800.00 1,098,720.00 1,066,800.00

1,098,720.00

856,800.00

882,000.00 858,800.00 882,600.00
241,920.00 248,640.00 ~241,920.00 248,640.00
1,058,720.00 1,130,640.00 1.098,720.00 1,130,840.00

1,002,140,990.00

1.002,140,990.00

1,002,140,990.00

1,002,140,990.00

1,002,140,990.00

1,002,140,950.00

357.072,024.65
456,647,838.31
53.6946,769.33

B55,308,370.74
227,992,137 45
41,155 563,24

479,096,187 58
203,486,647.31
23.344,110.19

422,875,285.92
132,199,773.00
19,190,063.56

357,416,632 .30 1,134,452 071 41 405,926,945.08

574,266,122.48




SR1 RAMCC LANKA (PVT) LTD.

NOTES TO THE FINANCIAL STATEMENTS (COMTD))

NOTE 9 - TRADE & OTHER RECEIVABLES

Trade Debtors
Less : Provision for impairment - Note S(a)

Consolidated

31.03.2017
SL Rs.

62,364,654.07
(11,912,125.04)

31032016
5L Rs.

134,007,867.34
(17,843,423 84)
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Company
31.03.2017 31.03.2016
SL Rs. SLRs.

30,344,142.93
(11,812,125.04)

70,287,987.05
(17,843,423 84)

50,452,529.03

116,164,443.50

18,432,017.89

52,444,553.21

Cther Debtors
Less: Provision for Impairment - Note 9(a}

96,767,059.99
(73,105,264.83)

98, 767,059.99
{65,105,254.93)

96,767,059 99
(73,105,264.93)

96,767,059.99
{65,105,264.93)

23,861,795.06

31,661,795.06

23,661,795.05

31,661,795.06

Housing Loan - Staff - Note 9(b}

Staff Debtors

Refundable Deposits

Less : Provision for impalrment - Refundable Deposits - Note 9(c)

§06,358.00

630,708.00 408,348.00 538,708.00

437,671.87 §10,103.17 '54,900.00 211,378,156
5,5623,477.48 8,389,477.48 2,840,650.00 4,599,150.00
(1.065,650.00) (1,065,650.00) {1,065,650.00) {1,065,650.00)
5501,857.45 8,473,638.65 2,636,268.00 4,384,586.16
79,618,191.54 156,298,877.21 44,630,080.95 88,490,944 .43

NOTE 5{a) - PROVISION FOR IMPAIRMENT

Balance on st April

Provisior made during the year
Reversa! of ovar provision
Written off against the provision

82,948,688.77
8,000,000.00
(108,000.90)
(5,823,298 80)

72,734,294.15
10,845,394 62
{832,000.00)

82,048,680.77
£,000,200.00

{108,000.00)

(5,823,298.80)

72,734,204 15
10,846 394 62
(632,000.00)

Balanceg on 313t March

Represented by:-

Frade Debtors
-Other Debtors

NOTE 9(b) - OTHER NON CURRENT ASSETS - HOUSING LOAN - 5TAFF

Loan receivadlz within ore year
Loan receivails zfer one vear

Balance on 21st Mareh

HGTE 9{c) - PROVISION FOR MRPAIRMENT . REFUNDABLE DEPLSITS

Balanca on Tst Azl
Prevision mede during the year

Balance on 21st March

85,017,389.97 82,948,638.77 85,017,389.97 82,048,688.77
11,912,125 04 17 843,423.84 11,812,125.04 17,843,423.84
73,105,264.93 55,105,264.93 73,105,264.93 55,105,264.93
85,017,389.97 82,348,638.77 85,017,389,97 82,948,688.77
£08,368.00 839,728.00 606,368.00 639,708.00
706,907.00 1,233,927.00 708,807.00 1,233,987.00
1,513,275 00 1,873,665.00 1,313,275.00 1.873,695.00
1,085,850,90 1,083 .650.00 1,065,650.00 1,065,850.00
1,065 630.00 1,085,650.00 1,085,650.00

1,085,650.00




SRI RAMCO LANKA (PVT) LTD.

NOTES TO THE FINANCIAL STATEMENTS (COMTD.)

NOTE 10 - OTHER CURRENT ASSETS

Prepayments & Advances
ESC Recoverable -Mote 10 {a)
VAT Recoverable

NBT Recoverable

NOTE 10(a} - ESC RECOVERABLE

Balance on 1st April
Payments made during the year ]
Amount set off against Inceme Tax Payable

Balance an 31st March

NOTE 11 - CASH & CASH EQUIVALENTS

State Bank of (ndia Afc. No. 2514064345001

Bank of Ceylcn Afg, No. 2003003543
Sampath Bank Afc. No. 0027 10005721
Nations Trust Sank Alc. Wo. DD3100004T718
Indian Bank A/c. No. 10803738

iCICI Bank Lirnited Afc. No. 897505004575
Commerzial Pani Alc. No. 1170005500
Mations Trust Bank Afz. Mo, 003106025148
Nations Trust Bank Adz. No. 003100025515
Peoples Bank Az No. 055190180003548
- State Bank of incia Afs, Mo, 2816035882021 5
Sampath Ban Afc. No. 002716012115
Nations Trust Bank Afc. No. 003100023838
Bank of Ceylon Adc. No. 0075178616
Peoples Bank Afe. No. 858-1-G01-5-C075189
Nations Trust Sank AJC, Mo, 003100031720

Short Term Capasits
Fixed De,osits
Commeral B
NTB - Dagy
Commarcial Banl - Repo

< - Money Markat Sso0sits

Cash in Hang
Cashin band
Sales Offon b

Bank Baiance - U'nfavourabiz

State £ank of india Ade. blo. 2514004345600
Mationz Trust 3ank Aic. No. CDBAGDNZESS
Commarcial Bonk A, We. 11440 3269
Bank of Caylar: c. No. B073175515
Commzrcial 3zn% - Pannalz Afc. No, 1144015383
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Consolidated Company
31.03.2017 31.03.2618 31.03.2017 31.03.2016
SL Rs. SLRs. SLRs. SL Rs,
17,550,280.24 11,082,002.71 7,815,157 41 5,016,935.93
6,843,430.32 7,303,013.92 - -
5,282,504.68 53,019,667.73 - 7,239,024.49
- §,404,120.64 - 2,005,509.52
20,676,215.24 76,898,705.00 7.815,157.41 14,261,869.94

7,303,013.92 7.781,437.96 - -
24,740,667.62 5,588,575.96 13,989,575.22 -
{25,200,251.22) {6,067,006.00) (13,589,576.22) -
6,843,430.32 7,203,013.92 - -
- 138,5655,735.74 - 139,555,735.74
6,396,919.32 28,335,152.59 6,396,919.32 28,335,162.59
16,247,319.17 8741.818.00 16,247,319.17 8,741,816.00
2,443,055.11 2,822,082.77 2,443,055.11 2,922,082.77
4,897.70 121,178.98 4,897.70 121,178.98
1,096,403.25 359,426.49 1,096,403.25 359,426.49
999,850.00 5,588,450.00 999,850.00 5,686,450.00
74,234.50 175,000.0C 74,234.50 175,000.00
- 782,621.92 - 762,621.92
13,954,143.03 10,895,447.05 13,954,143.03 10,995,447.05

3,650,073.98
8,576,106.00
2,198,425.00
5,975,431.78
4,040,048.77

393,805.00

99,933,634.09
18,736,254.72
10,205,533.93
7,354 533.63
a74.518,50

64,050,510.61

334.756,424. 11

41.216,822.08

197,664,821.54

911,152,876.71
237,479,920.05
17,445,508.50

i7,788,60.05
89,135,804.38
761,616.9°0.73

380,108,219.18
182,339,244.80
17,448,509.50

10,064,512.48
89,035,804.53
361,616,300.33

1,166,082,3u5.27

928,419,385.78

579,896.973.48

460,717,317.49

153,080.0C

524,591.84 $34,955.30 460,820.00
53,703.0C 14100 53,708.00 1,410.80
1,033,699.84 586,445,320 454,528.00 184,500.G0
1,231,171,516.72 1263.742,19¢.47  £21,568,323.56 £58,526,759.03

{1,684,527.14)
(5,245,149.30)
(948,351.02)

(51,406,002.54)

ED1.912.19)
(14,555,563 .64)
(40,537 177.20)

(1,584,627 14)
(5,246,148.30)
{948,951.02)

(601,912.18)

(50,285,730.00)

{56,145,679.03)

(7,879,727 .48)

{601,912.19)

1,171,885,786.72 1,207.298,5%5.44

513,588,596.10

657,924,826.34
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]
NOTES TO THE FINANCIAL STATEMENTS (CONTD.) .
NOTE 12 - FINANCIAL ASSETS & FINANCIAL LIABILITIES
Consolidated Company
31.03.2017 31.03.2016 31.03.2017 31.03.2016
SL Rs, SL Rs, SL Rs. SL Rs.
Financial Assets
Other Neo Gurrant Assets (Note 9(b)} 1,313,275.00 1,873,655.00 1,313,275.00 1,873,695.00
Trade & Other Raceivables (Note 9) 75,616,191.54 156,299,877.21 44,630,080.95 88,490,944 .43
Cash at Bank % in Hand {Note 11) 1,231,171,516.72 1,263,742,194 47 621,568,323.56 655,525,739.03
1,312,100,983.26 1,421,915,756.68 667,511,679.51 748,891,378.46

Financiai Liabilities
Trade & Other Payables {Note 15)

Trade Deposits
Amount due to Related Company {Ncte 19) 112,405,205.92

Bank Overdraft (Note 11) 59,285,730.00
Long Term borrowings payable in the ensuring year (Note 15 R

283,839,238.49
1,484,623.19

686,297,903.23
1,484,823.19
111,174,276.63
56,145,679.03
£3,782.000.00

203,909,483 06
1,484,823.19
70,419,455.12
7,879,727 46

348,052,753.35
1,484,823.19
53,508,070.09
501,912.19
83,782,000.00

457,014,237.60 935,8684,682.08

487,830,558.82

NOTE 13 - STATED CAPITAL

No of Orcinary Sharss Issued & Fully Paid

Stated Capital on 31st March

-~

283,693,438.83

Company
31.03.2017 31.03.2016
SL Rs. SL Rs.
23,000,202 23,000,202

230,002,020.00

230,002,020.00

Except for tra sutscriber shares of 202, all the shares of the Sompany has bzen issued ta Rameo industries Lid. Chennai.

Consolidated
31.03.2047 31.03.2016
5L s, SL Rs,
NOTE 14 - DEFERFED LIASILITIES

{a} Provision for Retiring Graiuity

17,553,653 89
2,244,175.42

16,682 818.60
760,175.29

Balancsz on st Aprii
#dd © Provision for the year / {Reversal) - Notg 141

Company
31.03.2¢17 31.03.2016
S Rs. S Rs.
12,854,598 40 13,233,067.52

1.212,024.18

{179,375.12)

19,263,075 31
{1.045,011.05}

17,452,993.39

L2se: Paymenis made duriig e vanr (39%,094.C0)

13,866,522.59
{F18,555.55)

13,053,692.40
(359,094.00)

EBalarc: on 31st March 18,252,634 26 17,153,599.89

13,248,966.04

12,654,595.40

{b) Ceforred Taxation

19,438,000.00
{2,345,000.00)

Balamea on st April

Coferred Tax Chargad o the incume Stalament

47 531,000.00
{4,785,000.00)

49,926,000,00
{2,345,000.00)

Ealzaca o1 2st Mareh - Mo 14.2 £7.557,000.00

43,4C6,0C0.00

47,5¢1.000.00

Total 64,044 839.55

52,655 .965.04

60,245,533.40

NOTE t4.1 . PiudIBI0N FLUR 14 VEAR

Charge: for the yoar 3,185,757 24

1,752,113.23
1,535.299.48
(2,075 393.51)

1,621,064.33
1,430,819.18
(3,241,258.63)

inerest for the year 1.£07,611.03
Defiit/ {Saralus) chargs for the vaas 31 {4713,192.98)
2,244 17542 76C,175.23

1.212,024.19

{178,375.12)

detenm 'ning e cost of reiremen’ banafis.

in erder to cary out this vauaticn, the foliowing &ssumpbons ware mads:-

31.03.2047
Retirarent Age S5 years
Rats of Interest 13.00%
Stat? Turmover Facter {os 1 ) 13.83% ~ 13.71%
Saiary ncrement 13.00%

NOTE 14.2. DEFERRED YAX £338T, LABILITY RELATES T0 THE £GLLOWING

Deferred Tax Liahility
Accelevated deprecistion for iax DUrcoses
Delerrad Tax Assets
Retirement Benafit Caliyations
Unuidtized tax losses

ua - {4.210.250.49)
C {18,79%.124.00)

51,134,288.00

(3,543 288.00}

31.03.2016

55 years
12.00% p.a.

15.32% - 15.91%

10.60%

47,115,990.49

(3,700,990.48)

. This provision his been comolted in accorcarse with tie S Lan'a Accouniing Standard. Aopropriate and compatibie assumptions were used in

§1,134,288.00

(3,543,288.00)

Net Defarred Taux Liebifty / (Asze"y 71,880,000 60

47,531,000.00

43,406,000,00

47,591,00C.00




3R! RAMCO LANKA (PVT) LTD.
NOTES TO THE FINANGIAL STATEMENTS (CONTD.)

NOTE 15 - LONG TERM BORROWINGS

Loan - Indian Bank
Balance on 1st April
Loan cbtained during the year

Loan instalments paid during the year

Balance on 31st March
Amourii Payable within one year

Amount Payable after one year

Interest Rate : AWPLR+1% p.a. {Interest raset haif yearly}

Terms of Repayments : 20 Quarterly Instalments with a holiday period of 6 manths frem tha date of 1st availment

NOTE 16 - TRADE & OTHER PAYABLES

Trade & Othar Creditors
Accrued Expenses
Advance Received from Customers

NOTE i7 - INCOME TAX PAYABLE

Balance on st Anrii
Add : Provision for the year

Less 1 W.H. Tax Faid
Hotional Tax Paid
Sei off of Economic Service Charge Paid
Inceme Tax Payments made during the year

E-:lar;ce o st March

NOTE ©3 . CTHER CURRENT LIABILITIES

Proviston i Repiacemant of Dumagsd Shazte - Note 18,1

PAYYE Tax Payabla
Stamrp Duty Payahle
NzT P :

Bl 2

VET P

Page 14
Consolidated Company
31.03.2017 31.03.2016 31.03.2017 31.03.2016
SL Rs. SL Rs. SL Rs. SL Rs.

83,782,000.00 196,578,000.00 §3,782,000.00 196,578,000.00
83,782,000.00 196,578,000.00 83,782,000.00 196,578,000.00

(83,782,000.00)  {112,798,000.00} (83,782,000.00)  (112,796,000.00)
- 83,762,000.00 - 83,782,000.00

- (83,782,600.00) - (83,782,000.00)
182,678,257.13 528,142,389.07 141,972,134.00 256,835,225.31
93,943,563.51 135,377.856.04 56,381,852.88 71,851,068.05
7.217,417.85 22,777.678.12 5,655,496.18 19,366,459.99
283,839,238.49 686,297,903.23 203,509,483.06 348,052,753.35
55,918,269.31 £4420,023.80 50,831,055.50 44.9649,838.60
173,776,675.00 124,360,000.00 182,166,000.00 118,293,000.00
230,694,944 81 163,780,023.80 222,597,005.50 163,292,838.60
{8,160,055,06} {2,697,562.25) (3,337,966.55 (2,234,994.94)

{2,353,475.56)
{25,200,251.22)
{141,115,398.71)

(4,468,832.74)
{6,057,000.00)
{98,623,359.00)

(1,400,537.96
(13,589,576.22
{141,115,398.71

(1,588,389.18)

(98,528,359.00)

53,865,764.28

55,012,260 .81

83,553,616.06

60,831,095.50

NOT&E 13,4 . PROVISION FOR REPLACEMUNT OF DAMAGE SHEETS

Batarcs on fat Aprtt
Add:Frovigion for tha vear

635 (Cost of sheets raplaced refating to previous year sales

Butasce on 213t Ma-ch

NOTE 13 - AMOUNT DUE TO RELATED COMPANY

Ramao lndustries Lid, (Chennai}

7,414,327 23 3,451,149.25 4,151,346.93 2,522,872.00
1,.583,535.47 1 292.854.58 837.951.43 637.815.22
244,131.67 132,372.83 125,692.71 95,672.35
92,6578 78,786.00 744,265.00 151,040.36
73.475.00 273.300.0C 47,500.00 42,125.00
5,12156.22 - 3,798,101.89 -
378341355 LE7C 563.58 4,228,365.93 -
41,527,786 .40 - 26,355,134.55 -
65,030,693.10 _ B,835026.34 40,308,358.44 3,449,624 63
5,461,149.25 £,452645,72 2,522.872.00 3,177,836.31
7,614327.23 5,431,149.25 4,161.346.93 2,522,872.00
12,875,476.48 16,813,795.57 6,684,218.93 5,700,708.31
(5,:461,146.25) (5,452,645.72) (2,522,872.00} (3177,836.21)
7,414,327.23 5,451,149.25 4,161,346.93 2,522,872.00
112,405,205.92 111,174 276.63 70,419,455.12 53,909,070.09




SRl RAMCO LANKA [PVT) LTD,

NOTES TO THE FINANCIAL STATEMENTS (CONTD.)

NOTE 20 - DIVIDENZ

Final Dividend for 2014/2075 {Rs 2 Per share) Paid on 25.09.2015
- het Dividend
CWHT @ 7.5%

Consclidated

31.03.2017
5L Rs.

31.03.2016
SL Rs.

42,550,373.70
3,450,030.20

F‘agegs
Company
31.03.2047 31.03.2016
5L Rs. 3L Rs.

42,550,373.70
3,450,030.30

Gross

486,000,404.00

46,000,404.00

First Interim Dividend for 2015/2015(Rs 2 Per share) Paid on 22.04.2016
- Net Dividend
-WHT @ 7.5%

42,550,373.70
3,450,030.30

42,550,373.70
3.450,030.30

Gross

46,000 404.00

46,000,404.00

Second n'erim Tividend for 2015/2016({Rs 4 Per share) Paid on 28.93.2016
- Paid out of Dividends Recaived

- Paid eut of Profits and other lngome

-WHT @ 7.5%

Gross

99,192,689.10
1,672,509.97
135,308.93

80,192,689, 10
1,872,509,97
13560893

$2,000,308.00

92,000,808.00

Finai Dividend f_or 20152014 (Rs 10 Per share) Paid on 18.07.2016
- Met Dividend
- WHT @ 7.5%

212,751,388.50
17,250,151.50

212,751,868.50
17,250,151.50

Gross

230,002,020.00

230,002,020.00

First interimn Oividend for 2018/2017 {Rs 12.50 Per share) Paid on 28.2.2016
- Paid out of Dividends Reczived

- Paid out of Profits ard cthar Income

- WHT @ 7.5%

80,192,689.10
182,511,598.21
14,798 237 .69

90,192 68%.10
182,511,528.21
14.798,237.69

Grass

287,502,625.00

287,502,525.00

Secoad interim Dividend or 20716/2017 (Rs 10.00 Fer share} Paid an 17.G2.2047
- Paid out of Rividends Raceived

~ Pairt cut of Profits and othey Income

~-WHT @ 7.5%

Grass

180,385,375.20
45,895,393.57
3.721,24813

180,355,378.20
45,895 393 67
3.721,248.13

230,002,226.00

230,002,020.00

Third Interim Cividend for 20162017 (Rs 4.00 Per share) Paid on 21.03.2017
- Paid out of Dividendz Raceivad

- Paid out cf Profits ap+ olizr income

-VHT @ 7.5%

96,192,5682.10
1,672,508.97
135,508.33

90.192,689.10
1.5872,509.97
135,608.93

Gross

92,000.908.0¢

$2,000,308.00

Teiai

438,537 373.00

‘340G, E16.00

B39,507,373.00

184,001,616.00

NOTE 2% - REVONLUE

Giress amount invol o
Vale Added Tax

Selus incentive (Mol Fabtes)

4.8636.117,519.13
{79,254, 839.29)

3,005,971, 797.25
(369,193,207.00)

2,340.711,002.11
(231,962,351 .56}

(745944, 05E 02}

4,336,862,679.19
{514,197 234.53)

2,718,773,590.05
(404,967,222 53)

2,108,748,650.55
{266,339,142.41)

Less: Inbar Group Saten

4,700,149,573 39
{145,563.08)

3,842,567 30417
[12,773,153. 4%

2,311,806 367 62

1,842,409,508.14

4,200.002,516.83

3,629,887,240.55

2,311,806,367.82

1.842,409,508.14

NGTE 22 - OTHER iNCOMWE

Reversal of Bad Denis ovar #rovisien -Trade Debtors
Berap Sales - Note v2.5

Reversal of Boaus cver Piovision

insurance: Claim

Profit on Disposat of Pr.

Un identfiad Racaips

MOTE 22.1 - STRap Sales

Gross Amount
VAT

NOTE 22.2 - RENraL RS

Gress Amourt
VAT

108,000.00 832,000.00 108,600.00 §32,000.00
913,678 59 207,829.04 74147563 201,939.04
- 155 854,82 - 159,951.92
52,47B8.95 A4 557 45 52,478.55 144,553.46
173,213.04 217,810,381 173.913.04 610,810.81

- - 1,422.62 127,781.58
1,161,628. 11 43,340.08 239,029.83 43,344.03

73,790.56 - 79,700.55 -

- 114.303.91 - 114,309.91
2,498,559 46 2,106,505,22 1,396,021.04 2,234,686.78
1,051,627.99 224 15233 245,845.72 224,152.33

(123,649,530 {22.213.20) {104,373.79) {22,213.29}
923,978.59 201,935.04 711,475.93 201,939.04
91,555.75 - 31.855.76 -

{11,955.10) - {11.955.10) *
79,700.66 - 79,700 66 -
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‘ NOTES TO THE FINANCIAL STATEMENTS {CONTD)
Consolidated Company
31.03.2017 31.03.2016 31.03.2017 31.03.2016
3L Rs. SL Rs. 5L Rs. BLRs.
NGTE 23 - FIRANGE COST AND FINANCE INCOME
3 Firance Cost
Overdrait Interest - 198.78 - 198.78
3 Long term Iban interest 3,465881.09 11,171,259.72 3,465,881.09 11,171 259.72
3.465,881.09 11,171,458.50

3,465,881.09 11,171,458.50

Finance Income

Dividend {nzame
Interest Income on Fixed Deposit, Morey Markst Depostts & Repo

NOTE 24 - PROFIT BEFORE TAXATION

Directors Remuneration

Depresiation

Leasehold Land (factary & Staff Quarters) Amortisation
Auditors Rerrureration - Audit Fees

- Audit Fees Under Provision in fespect of pravious year
Staff Cost

-EPF
-ETF
- Provision for Refiing Gratuity 7 (Raversal)
- Other Siad Costs
Fravision for Replacement of Damages Shee's
Foyalty
Frovision for Impairment - Other Debtors
Mation 3uilding Tax

NOTE 35 - TAXATION

Tax on Surrent yaar Profits
Dezferrard Taxation Chaige - Note 25 1
C.vidznd Tax

NOGTE 254 - DEFERRED TAXATION CHARGE

Acelerated depreciation for tay DUrgosa
Reviremant Beogit Chiizadions
ed Tax Losses

ACTE 25(a; - TECONCWATION OF ACCCAPTILG PROFIT TO 1M

Frofit talore Tawaiion

=nses Disaflowsd for Tax Surposes
a3 Alowablator Tro Fursoses
Hie innorna

relehl foneard

LEaE D

LO5s Camied frrward
PYProftyioss
fazagsabio incoms

Lzes: Qualfing Payments - Approven Donztion

Taxable Irene

114,908,602 05

72,702,533.27

114,808 602.06

. 72,702,833.27

360,770,756 .40
51,113,6383.55

90,192,889.10
39,372 524 75

411,884,440.05

128,565,213.85

12,121,374.99
113,448,375 77
31,920.00
1,415,380.00
25 58C.00

10,826,224.19
2,704 ,560G.25
2,224 175,43
183,126,334 55
7.414,327.23
410,107,041.43
8,050,000 co
£8,913.7758.19

117,323,328.39
31,920.00
1.263.,600.00
22,560.00

10,682,717.55
2,817,207 50
760,175.29
158,836,351.48
5,461,149.25
374,304,613 49
10,846,394 62
46.885,270.73

12,121,374.99
33,814,088.72
31,920.00
978,880.00
17,880.00

5,138,748.24
1,284,687.08
1.212,024 19
103,321,863.39
4,161,346,93
225,747,098.92
8,000,000.00
54,341,498.25

36,176 611.06
31,920.00
873,600.00
15,600.00

4,740,429 91
1,185,108.2¢
(179,375.12)
86,933,350.25
2,522,872.00
180,023,453 68
10,846,394 62
42308,550.77

173775675060
24,229,000 00
40,635,639.50

124,36C,000.00
{2.345,060.00)
10,0214,409.90

162,165,000.00
(4,185,000 00)

118,293,000.C0
{2,345,000.00)

238,151.314 50

132,036,409,90

157,981,000.90

115,948,000.00

(2,506,971.00)
161,971.00

(4,018,207 5%)
{165, 7C2.49)

{2.506,971.00)
161,971,00

'COME TAY EXFENSES

{7.,34.5,000.00)

(4.185.000.00,

{2,345,000.00)

797,507,297 87
141,335 707 .09

(75,840,527.023
204,953, 398.00)
180,379,460.00
(405 428,355.00)

908,457,245.00
54,642,027.07
(22,521,244 0%)
(360,770,758.,00

488,139.027.36

53,376.928.00
(28,847,723.00)
(90,192 689.00)

80,57 573,30

822,974 57 36

442,143,114.82

575,507 76 00

422,475 543.88

444,140,414 82

579,507,875.00

422475543 B8

fnnome Tax

nceme Tax Favab's

Tutelincome Ta: Frovision

28%

124 389,232.00

28%

162,252,206.00

28%

118,293,7152.00

1YRITE,E7E00

124,364,020.00

182,186,000.00

118,293,000.00

NOTVZ 26 - EVENTS OOCURRING AFTER THE REPURTING PERIGD
No cireumstances kave 2dsen since the reperting date whizh raquin
NOTZ 27 - CONTINGENT A358TS 2 CONTINGENT LIARILITIES

Tharz are o Sontrsent Asssts & Contngant Liahilites 2s at 31.03.2017

2 adjustment fo or oiscicsure in the Finardal 8:atemants.




SRl RAMCO LANKA {PVT) LTD.
i é NCTES TO THE FINANCIAL STATEMENTS (CONTD.)
NOTE 28 - CAPITAL COMMITMENTS
There were no material Capiial expenditure commitments approved as at 31.03.2017.
NOTE 29 - RELATED PARTY TRANSACTIONS

{1} Transactions with Key Managerial Persons.

Key Managerial Persons include members of the Board of Directors of the Company and Key Employees of the
E Company.

Group : Company
31.03.2017 31.03.2016 31.03.2017 31.03.2016
SLRs. SL Rs. SL Rs. SL Rs.

Key Manageria! Persons Remuneration 27,526 40025  19,510,849.27 1997801505 15381,370.00

(2) Sri Ramco Larxa (Pvty Ltd has acquired Property, Plant & Equipment and Machinery Spares to the sum of
Rs. 18,332,132.80 during the y=ar from its Holding Company Ramco Industries ).td. - Chennai, India.

{3) Ramco industries Ltd - Chennai is entited o receive Royalty based on ‘urnover {Turnaver net of sales
incentive VAT & MBT) of 8ri Ramco Lanka (Pvt) Ltd at 10% for the period 28.09.2004 to 28.02.2019 . The amount
charged for the year is Rs. 225,747 088.92

(4} Sri Ramoe Larka (Pvt) Ltd has entered into tha foliowing transaction with Subsidary Company Sri Ramco
Roofings Lania {Pvt) Lid

Amocunt {Rs.}

Faw Matzrizl & Consumahle 146,983.06
Saies

The amout cue o relatad company is dsclosad in Note 19 ta the Financial Statzments,
Dey

(3, The Subsiciary Somipany - Si Rameo Roo‘r & Lanks (P44) Lid has asquired #roperty, Plant & Equipment and
Mackinery Suarze to tha sum of Re. 16,002,843.20 during the ysar from its ralated Company Ramce Industries
Itd, - Chenng:, ndiz,

Further Ranca inqustries Ltd - Chenral {8 anifieg to receivis Royalty based o0 furnover (Tumover net of sales
ircentive, VAT & MBT; of Srf Remco Roodngs Lanka (Pvi) Ltd at 10% for the parad D1.04.2012 to 31.03.2017.
The amour: chasged for the y=aris Ra. 1684,359,952.51

Direciors of this Cormpany Mr. F. R, Ramzsubramanian Raja and Mr. 2. R Verkatrama Raja are also Directors of
Ramco Irdusties Ltd, Chennei and 81 Femao Rocfings Lanka (Pt Lid.

Birectors ol this Company Mr. Prem C. Shankar and Mr. N. Vasudevan ara also Diractors of Sri Ramco Roofings
Larka (P} Lid




